
Winners and losers from the 2009 ‘Robin Hood’ Budget

On Tuesday 12 May 2009, the Government released its 2009/2010 Federal Budget to the 
Australian public.  This budget is expected to create a $58 billion deficit by funding investment in 
infrastructure, health, education, climate change and support for innovation. 

In the words of our Treasurer, Mr Wayne Swan “Nation Building for recovery has become Australia’s 
central task. The central task of this Government. And the central task of this Budget”.  

However, many economic commentators are skeptical at best, and believe that the Government’s ability 
to achieve the anticipated return to surplus by 2015/2016 is based on overly optimistic expectations of 
a shallow recession and a swift economic recovery.

Budget implications for the Australian sharemarket

While we all look to assess the Federal Budget 2009/2010 and understand what it means for our 
families and the nation as a whole, it is important to also reflect on the impacts of the Budget on the 
Australian sharemarket.

The big spending and investment the Government has pledged in infrastructure will assist the 
contractors and developers as well as building material stocks. In particular Leighton Holdings Limited 
(LEI) and United Group Limited (UGL) will benefit in the area of major infrastructure projects 
including rail expenditure. Boral Limited (BLD) and Adelaide Brighton Limited (ABC) will be the 
beneficiaries where cement is concerned and are the likely winners in the building materials. The steel 
stocks, in particular Sims Metal Management Limited (SGM), should be assisted by the major 
infrastructure build.

The Health Care sector appears to be a Budget loser overall, due to a decrease in funding for 
pathology and the negative impact on health insurance, with decreased government rebates and 
reduced safety net provisions. This Budget change is likely to reduce the number of individuals taking 
out or continuing with private health insurance which may lower numbers of patients at private 
hospitals and increase waiting times at public hospitals.

Most of these cuts and changes had been leaked to the market prior to the Budget announcement and 
as such, affected stocks have been de-rated. The less affected stocks appear to be Sonic Healthcare 
Limited (SHL), and Primary Health Care Limited (PRY), compared to the more severely affected hospital 
operators.

Beneficiaries of the extension of the increased First Home Owners grant will be the home builders and 
also the banks. Stockland (SGP) will benefit to a lesser extent through its development of retail units 
and community housing which will receive ongoing support.
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The changes to the tax concessions on additional superannuation contributions may be negative for the 
major superannuation players in Australia, in particular AMP Limited (AMP) and AXA Asia Pacific 
Holdings Limited (AXA). However if you look at the reductions that are likely to occur in their Funds 
Under Management growth, from the changes, it can be offset by a 1% improvement in equity market 
returns. Therefore we don’t think it is overly significant to profitability. However the more the 
Government tampers with superannuation, the less attractive it becomes to investors as a reliable 
income stream for retirement. This may push investors into alternative strategies to fund their 
retirement plans as they cannot rely on the premise of ‘what you see today, you get tomorrow’.

The Budget forecast unemployment rate of 8.5% can only be seen as negative and income earners of 
more than $70,000 p.a. will be worse off than before the Budget changes. With this in mind, our view 
is that this is a ‘Robin Hood’ Budget, where the Government is taking from the ‘haves’ and giving to the 
‘have nots’ to help in the process of “Nation building for recovery”. 

There is no doubt that the 2009/2010 Federal Budget decisions will impact the sharemarket over the 
coming year and the Managed Investments Team will continue to actively manage the portfolio to take 
advantage of the opportunities that are, and will become available through this next year.

Like to know more?

To find out more about the Lincoln Australian Share Fund and investment approach please call our
Managed Investments Team on 1300 676 332.

Archive

To view previous articles in the FUNDamentals series click here
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Important information. This information is issued by Lincoln Indicators Pty Ltd.
Investment Manager: Lincoln Indicators Pty Ltd (Lincoln) ACN 006 715 573, AFSL 237740. Responsible Entity of the Fund: Equity Trustees Limited ABN 
46 004 031 298, AFSL 240975. All figures, information and illustrations are as at 18 May 2009 unless stated otherwise. Portfolio holdings and sector 
allocations are subject to change without notice. This communication contains general information only. It has been prepared without taking into account 
the objectives, financial situation or needs of any individual investor. As a result, you should consider its appropriateness in regard to your particular 
objectives, financial situation and needs. You should also consider obtaining your own independent advice before making any financial decisions. It should 
be read in conjunction with the Product Disclosure Statement (PDS) of the Lincoln Australian Share Fund; which can be obtained by contacting Lincoln 
on 1300 676 332, or via our website www.lincolnindicators.com.au. You should read and consider the PDS before making any decision about whether 
to acquire or continue to hold the product. Applications to acquire units can only be made on an Application Form attached to a current PDS. Lincoln, its 
employees and/or associates may hold interests in companies listed in this communication. This position may change at any time without notice.
Investments go up and down. Past performance is not a reliable indicator of future performance. Lincoln, as Investment Manager, will be remunerated 
based on funds invested. You should read and consider our Financial Services Guide, available by contacting Lincoln on 1300 676 332 or via our 
website www.lincolnindicators.com.au, which sets out key information about the services we provide. Neither Lincoln, Equity Trustees Limited, or their 
directors, employees or agents provide any guarantee, representation or warranty as to the reliability, accuracy or completeness of the information in 
this document; and do not accept any responsibility or liability arising in any way (including by reason of negligence) for errors in, or omissions from, 
this document. This disclaimer does not purport to exclude any warranties implied by law which may not be lawfully excluded. Neither Lincoln, Equity 
Trustees Limited, or their directors, employees or agents guarantees the performance of, or the repayment of capital or income invested in the Fund.  
© Morningstar Research Pty Ltd ABN 83 062 096 342, AFSL 243161. All rights reserved. To the extent that any of the content above constitutes advice, 
it is general advice that has been prepared by Morningstar, without reference to your objectives, financial situation or needs. Before acting on any advice, 
you should consider the appropriateness of the advice and we recommend you obtain financial, legal and taxation advice before making any financial 
investment decision. If applicable, investors should obtain the relevant product disclosure statement and consider it before making any decision to invest. 
Please refer to our Financial Services Guide (FSG) for more information at www.morningstar.com.au/fsg.asp.
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